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Mittleman Investment Management, LLC’s composite gained 4.4% net of fees in the fourth quarter of 2017, versus gains of

6.6% in the S&P 500 Total Return Index and 3.3% in the Russell 2000 Total Return Index. Longer-term results for our

composite through 12/31/17 are presented below:

Building on strong 2016 performance, we made further progress in 2017 towards reclaiming our high water mark of August

2014, but at a frustratingly slow pace. Our composite was up 7.5% net of fees in 2017, versus a 21.8% gain in the S&P 500,

and a 14.7% gain in the Russell 2000.

We have all heard how stocks labeled as “value’ in general have underperformed those categorized as “growth” stocks, both

domestically and abroad, but we take little solace in that acknowledgement. We know a few value-oriented managers who

out-performed significantly in 2017, so it clearly was not impossible to do so despite the adverse headwinds to the style in

general. Those value-oriented managers who did out-perform in 2017 tended to own more highly cyclical businesses like

automobile manufacturers, which we continue to avoid due to the significant cash burn they typically endure during

recessions. In fact, consistent free cash flow generators (like most of our holdings) as a further subset of the “value” stocks

group, have been unusually under-owned lately. From the Financial Times, 1-18-18, columnist John Authers:

“Growth investing may have done well last year, but over the last quarter-century it has failed miserably even to keep up with the main

market indices, barring a brief illusion of great riches at the top of the dot com boom. Meanwhile, value has had a bad time of it of late. But

if the various factors that generally indicate value (such as a low price/earnings or price/book, or a high dividend yield) are analysed

separately, different factors of value have performed differently over time - and by far the most successful in the long term has been free

cash flow yield. It is interesting (and a little worrying) that this latest rally has been the first time in a quarter of a century when the market

has penalised companies for reliably throwing off a lot of free cash. With the brief exception of the dot com crash (not an encouraging

precedent), companies have regularly outperformed if they have a high free cash flow yield.”

Frustrating as it is to be so out of sync with a raging bull market, we remain confident that we are where we should be. And

although the schedule or timing by which our holdings will manifest renewed outperformance remains unknowable, it remains

highly probable. Simply put, the popular stocks remain expensive; the unpopular stocks we own remain very cheap. At some

point, this incongruity should resolve in our favor, as it has in the past.
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NOTE:  Past performance is no guarantee of future results. Performance results presented are preliminary, net of fees and include the reinvestment of all income.   Individual account returns    
may vary from those presented due to differences in the timing of contributions and withdrawals, and account start dates.  Refer to the important disclosures on page 3.
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Our top three contributors to performance in 2017 were KB Financial Group (KB) +66%, Aimia Inc. (AIM CN) +62%, and

Sberbank of Russia (SBRCY) +47%. Our most impactful detractors from performance were AMC Entertainment Holdings

(AMC) -55%, Revlon Inc. (REV) -25%, and ABS-CBN Holdings PDR (ABSP PM) -23%.

Also sent out today was an updated version of our “What We Own, and Why” document, which provides one page summaries

of the investment thesis underpinning each of our 19 holdings. For those who won’t find time to peruse that admittedly

lengthy report, I think the excerpt below from the cover page is worth considering. The implied upside potential is as high as

we’ve seen in our portfolio since the Great Recession. In fact, the implied upside potential was approaching this level in late

2011, just before we experienced two back to back years of 49%+ annual returns. Obviously, past performance doesn’t

guarantee future results, but we find that encouraging nonetheless. To see how we arrive at those fair value appraisals, please

review that WWOAW report.

Representative Holdings (excluding cash) as of 12/31/2017 (19 Companies):

But how long to wait? Michelangelo said, “Genius is eternal patience.” Goethe wrote, “Genius is knowing when to stop.”

Yet George Jackson reminds us that “Patience has its limits. Take it too far, and it’s cowardice.” So, how long is long

enough?

That question may have crossed the mind of an investor in Warren Buffet’s Berkshire Hathaway (BRKA) who paid $42 per

share at year-end 1969 had a $38 stock at year-end 1975, six years later, while the Dow Jones Industrial Average was +36%

over that same six year period. What happened next makes it obvious that extending patience there made sense. But that

choice probably wasn’t so clear in December 1975.

NOTE:  Past performance is no guarantee of future results. Performance results presented are preliminary, net of fees and include the reinvestment of all income.   Individual account returns    
may vary from those presented due to differences in the timing of contributions and withdrawals, and account start dates.  Refer to the important disclosures on page 3.
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Symbol  Company Name 
% of  

portfolio 
Price 

$ (12/31/17) 
estimated 
 fair value 

% upside to 
 fair value 

REV REVLON INC. 14.6% $21.80 $43.00 97% 

AMC AMC ENTERTAINMENT HOLDINGS 10.6% $15.10 $31.44 108% 

AIM CN AIMIA INC. 10.2% $2.99 $9.00 201% 

INLOT GA INTRALOT SA 6.4% $1.36 $3.65 168% 

IGT INTERNATIONAL GAME TECH. PLC 5.7% $26.51 $33.00 24% 

100 HK CLEAR MEDIA LTD. 5.6% $0.99 $2.08 110% 

VRL AU VILLAGE ROADSHOW LTD 5.1% $3.04 $4.39 44% 

JS SP JARDINE STRATEGIC 5.0% $39.58 $57.05 44% 

KT KT CORP. ADR 4.6% $15.61 $26.00 67% 

KB KB FINANCIAL GROUP INC ADR  4.5% $58.51 $75.00 28% 

142 HK FIRST PACIFIC CO., LTD. 4.1% $0.68 $1.31 93% 

ABSP PM ABS-CBN CORP. PDR 3.9% $0.69 $1.70 146% 

SBRCY SBERBANK of RUSSIA Sp ADR 3.7% $17.03 $26.80 57% 

HCHC HC2 HOLDINGS INC. 3.1% $5.95 $10.00 68% 

2309 JP CMIC HOLDINGS CO., LTD. 2.9% $17.93 $31.00 73% 

AZTECACP MM TV AZTECA SAB DE CV 2.6% $0.18 $0.40 122% 

RAL FP RALLYE SA 2.4% $17.83 $45.00 152% 

468 HK GREATVIEW ASEPTIC PKGING. 2.3% $0.73 $0.72 -1% 

HRG HRG GROUP INC. 2.3% $16.95 $24.00 42% 

 WEIGHTED AVERAGE PORTFOLIO UPSIDE TO FAIR VALUE =  98% 

 All information provided herein is for informational purposes only and should not be deemed as a recommendation to buy or sell securities. This material may not be

redistributed without the express written consent of Mittleman Investment Management, LLC (“MIM”) and does not constitute an offer to sell or the solicitation of an offer to

purchase any security or investment product. All investments involve risk including the loss of principal. Specific companies or securities shown in this presentation are meant

to demonstrate MIM’s investment style and the types of securities in which we invest and are not selected based on past performance. The analyses and conclusions of MIM

contained in this presentation include certain statements, assumptions, estimates and projections that reflect various assumptions by MIM concerning anticipated results that

are inherently subject to significant economic, competitive, and other uncertainties and contingencies and have been included solely for illustrative purposes. No

representations, expressed or implied, are made as to the accuracy or completeness of such statements, assumptions, estimates or projections or with respect to any other

materials herein. Past performance neither guarantees nor indicates future results.
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We (me, my brothers, and the clients who became the foundation of Mittleman Brothers LLC), held Carl Icahn’s investment

vehicle, Icahn Enterprises (IEP), from $9 per share in 1996 (when it was called American Real Estate Partners LP) to $8 per

share in 2002, six years later. We waited just over four more years and sold the last of our shares as high as $88 in 2007.

Patience doesn’t always pay off, and obviously there has to be a well-reasoned argument to be made for the extent of it. But

when applied in copious amounts to a valid and time-proven investment discipline, the outcome is usually satisfying.

-Chris Mittleman

NOTE:  Past performance is no guarantee of future results. Performance results presented are preliminary, net of fees and include the reinvestment of all income.   Individual account returns    
may vary from those presented due to differences in the timing of contributions and withdrawals, and account start dates.  
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IMPORTANT DISCLOSURE

Mittleman Investment Management, LLC (“MIM”) claims compliance with the Global Investment Performance Standards (GIPS®). MIM is an SEC-registered
investment adviser. The composite includes all fully discretionary separately managed accounts which follow the firm’s investment strategy, including those
accounts no longer with the firm. MIM’s value-oriented strategy is to invest in a concentrated portfolio (usually holding between 10 to 20 securities) of primarily
common stocks, unrestricted as to market capitalization, of both domestic and international companies. The U.S. Dollar is the currency used to express
performance. Performance presented prior to January 2006 occurred while the Portfolio Manager was affiliated with a prior firm and the Portfolio Manager was
the only individual responsible for selecting the securities to buy and sell. Past performance is not a guarantee of future results. Margin is not an active part of the
management of the accounts but may be used on an opportunistic basis if permitted by the client. Investments made by MIM for its clients differ significantly in
comparison to the referenced indexes in terms of security holdings, industry weightings, and asset allocations. Accordingly, investment results and volatility will
differ from those of the benchmarks. For more information or for a copy of the firm’s fully compliant presentation and the firm’s list of composite descriptions,
please contact us at (212) 217-2340.

© Copyright 2018 Mittleman Investment Management, LLC. This material may not be reproduced without permission.

NOTE:  Performance results presented are preliminary, net of fees and include the reinvestment of all income.  Individual account returns may vary from those 
presented due to differences in the timing of contributions and withdrawals, and account start dates.

MIM (n et) Growth of $1 mil. S&P 500 T R Growth of $1 mil. Ru ssell 2000 TR Growth of $1 mil.

$1,000,000 $1,000,000 $1,000,000

2003 82.63% $1,826,262 28.68% $1,286,900 47.25% $1,472,501

2004 26.52% $2,310,607 10.88% $1,426,915 18.33% $1,742,295

2005 17.88% $2,723,708 4.91% $1,496,976 4.55% $1,821,779

2006 15.76% $3,152,846 15.79% $1,733,349 18.37% $2,156,021

2007 -5.07% $2,993,113 5.49% $1,828,510 -1.57% $2,122,699

2008 -64.26% $1,069,763 -37.00% $1,151,961 -33.79% $1,405,309

2009 150.86% $2,683,620 26.46% $1,456,885 27.17% $1,787,347

2010 63.98% $4,400,872 15.06% $1,676,292 26.85% $2,267,226

2011 0.50% $4,422,787 2.11% $1,711,229 -4.18% $2,172,659

2012 49.19% $6,595,838 16.00% $1,984,703 16.35% $2,527,888

2013 49.52% $9,865,419 32.39% $2,629,028 38.82% $3,509,307

2014 -0.81% $9,785,215 13.69% $2,988,837 4.89% $3,681,026

2015 -21.96% $7,636,510 1.38% $3,030,201 -4.41% $3,518,523

2016 19.76% $9,145,217 11.96% $3,392,690 21.31% $4,268,301

2017 7.49% $9,830,139 21.83% $4,133,215 14.65% $4,893,532

CAGR: 16.46% 9.92% 11.17%


