Year-End Letter, October - December 2015

Oct 2015 Nov 2015 Dec 2015 Q4 2015
Curreen Capital Partners LP
4.89%
2.08%
-3.37%
3.47%
S&P 500
8.44%
0.30%
-1.58%
7.04%
MSCI World
7.92%
-0.50%
-1.76%
5.50%

2015
5.05%
1.38%
-0.87%

Since
Inception
64.0%
32.3%
18.5%

Dear Partner,
Performance in the fourth quarter was 3.47%, net of fees. This brought our performance for the year to
5.05%. This marks the third consecutive year that we’ve outperformed each of the benchmarks that I track.
I am pleased with our outperformance, but over the coming years I intend to make you more than 5% a
year! We will likely underperform the best available alternatives in some years, but my goal is to outperform
those alternatives over every five year period.
As this is our year-end letter, I will review both our actions during the fourth quarter and comment on our
performance for the year.
Fourth Quarter of 2015
During the quarter, we bought a position in Credit Acceptance Corp in November, returning to a wellmanaged and more attractively priced business that we had sold in July. As I mentioned in an interview
with the Micro Cap Investing Podcast, I resigned myself to buying Credit Acceptance. I felt that the stock
was likely to continue to decline, but I was obliged to follow our strategy. When a security meets each of
our three key criteria (great business, management and price), I buy it for our fund. As in this case, when
my analysis says “go” and my gut says “stop”, I act. Bearing that discomfort is part of what I do for you.
We paid an average price of $164.17 for our shares of Credit Acceptance. In a pleasant surprise, the CFO
then personally bought shares, and then the company increased its share repurchase authorization (note the
sequence), and the stock rose for much of the rest of the year.
Following our value investing strategy does not always benefit us so quickly—I have found no way to
predict when stock prices will rise—but I believe in our strategy and my ability to execute it for you, and
will continue to follow it.

valuing the downside scenario before we buy a stock is that we can have a sense for whether we can handle
that downside risk. With TGS Nopec I believed that we could, and I still do. TGS Nopec is an excellent
business, with a superior business model vs. its large competitors, a debt-free balance sheet and good
management. They will not be one of the oil related bankruptcies of the next few years. I continue to like
the business, management, and (new lower) price, so I am not selling. On the other hand, I think that our
position size is appropriate, so I am not buying either.
Sometimes my downside scenario becomes the reality. Buying and adding to TGS Nopec certainly looks
like a mistake, but I stand by our investing strategy and my thought process. Our outcomes will not be
100% positive, but that is the price of a strategy that will continue to produce strong results over time.
Second – some of my downside estimates were too optimistic.
Keysight, Teikoku Sen-I and Vectrus’ earnings for the 2015 are all likely to come in below my downside
estimates for the year. Part of this is because I focus much more on what I expect the companies to earn in
3-4 years and don’t worry all that much about earnings in years 1 and 2. But part of this is because I was
overly optimistic, particularly in my estimate of the downside, where optimism is least appropriate. I have
made my downside estimates more conservative and will continue to guard against excessive optimism.
Third – I missed the opportunity to “right-size” Vectrus and Keysight in March.
I let both Vectrus and Keysight rise to larger portions of our portfolio than their stock prices justified. In
both cases, the companies’ upside-to-downside ratios were too low for their share of our fund, and I should
have reduced our stakes in the businesses. This is especially galling with Keysight, because after Vectrus’
price dropped, I decided to reduce our stake in Keysight to 10% of the fund. I had just seen the consequences
of not reducing a large position with a modest upside-to-downside ratio, and I decided to sell some of our
Keysight shares. I wrote this the evening of Friday, March 20th, and on Monday the 23rd I had a lovely
opportunity to sell Keysight shares. Instead I did nothing. This mistake continues to exasperate me.
I let the opportunity to sell pass for two reasons – I do not like to sell a good business when the stock price
is rising, and I do not like taking short-term taxable gains. In combination they led me to “suck my thumb”
when I should have acted. As Keysight’s price fell I became increasingly flabbergasted by my inaction in
March. In all subsequent trades I have remembered my error and followed the conclusions that I came to
in my investment journal. Going forward, I will also be more willing to take short-term taxable gains where
a position’s price no longer justifies its large portion of our portfolio.
From this year’s losers we can see:
1) I am not perfect, sometimes my downside scenario will become the reality.
2) I have been overly optimistic in my downside estimates.
3) I did not follow my own conclusions, and I let a desire to avoid short-term gains cloud my
judgement and slow my reaction time.
I accept 1) and am working to correct 2) and 3).
That’s enough self-flagellation. After all, we beat the best available alternatives, and Curreen Capital
continues to make you money.

DISCLAIMER
The information contained herein regarding Curreen Capital Partners, LP (the “Fund”) is confidential
and proprietary and is intended only for use by the recipient. The information and opinions expressed
herein are as of the date appearing in this material only, are not complete, are subject to change without
prior notice, and do not contain material information regarding the Fund, including specific information
relating to an investment in the Fund and related important risk disclosures. This document is not intended
to be, nor should it be construed or used as an offer to sell, or a solicitation of any offer to buy any interests
in the Fund. If any offer is made, it shall be pursuant to a definitive Private Placement Memorandum
prepared by or on behalf of the Fund which contains detailed information concerning the investment terms
and the risks, fees and expenses associated with an investment in the Fund.
An investment in the Fund is speculative and may involve substantial investment and other risks. Such risks
may include, without limitation, risk of adverse or unanticipated market developments, risk of counterparty
or issuer default, and risk of illiquidity. The performance results of the Fund can be volatile. No
representation is made that the General Partner’s or the Fund’s risk management process or investment
objectives will or are likely to be achieved or successful or that the Fund or any investment will make any
profit or will not sustain losses.
Unless otherwise stated, the performance information contained herein is for the Fund and is net of a 1.50%
annual asset-based management fee and a 20% annual profit-based performance allocation. As with any
hedge fund, the past performance of the Fund is no indication of future results. Actual returns for each
investor in the Fund may differ due to the timing of investments. 2013 and 2014 returns were prepared
based on audited financial statements, and 2015 performance information contained herein has not yet
been independently audited or verified. While the data contained herein has been prepared from
information that Curreen Capital GP, LLC, the general partner of the Fund (the “General Partner”),
believes to be reliable, the General Partner does not warrant the accuracy or completeness of such
information.

