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The	
  best	
  is	
  behind	
  us	
  

Source:	
  Haver	
  	
  



No	
  more	
  room	
  to	
  increase	
  leverage	
  

Source:	
  Board	
  of	
  Governors	
  of	
  the	
  Federal	
  Reserve	
  System	
  



The	
  Fed	
  has	
  borrowed	
  from	
  future	
  consumpIon	
  	
  
more	
  than	
  ever	
  before	
  

Volcker 

Greenspan 

Bernanke / Yellen 

Deviations from standard Taylor Rules  



And	
  the	
  peak	
  in	
  profits	
  is	
  past.	
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US	
  Corporate	
  debt	
  was	
  not	
  used	
  producIvely	
  



Chinese	
  “zombie	
  lending”	
  can’t	
  stop	
  



Without	
  Chinese	
  restructuring,	
  the	
  engine	
  of	
  global	
  
investment	
  will	
  not	
  return	
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“Dangerous	
  InacIon”	
  ??	
  

Japan’s	
  Fiscal	
  and	
  Monetary	
  Balance	
  sheets	
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Policymakers	
  have	
  no	
  
endgame,	
  markets	
  do.	
  	
  


